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• Types of financing that PeS wiH Sl4lPOt1 will depend on the structure of the industry

- supply I demand characteristics

- competiIive issues

- spectrum and technical issues

• Various forms of financing will evolve depending on industry structure

strategic capital

- venture capital

- vendor financing

bank financing

pOOIic I private equity and debt markets

• Case studies in similar industries have shown the ability to access different
sources of capital

- Cellular Communications, Inc.

- Mccaw Cellular Commooications, Inc.

- MFS Communications Company, Inc.

- NEXTEL Communications, Inc.
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Cellular Communications. Inc.

ApproxIm8Ia Approximate
T...... SellCtld Amount RaIsed

8Ign1ftcalEwnte '.0)_ .....&lIft.J!C&l (DoIars In ..1Ioft5)

• 1881 CClfolnied NA PrIvate 11l''811ors NA

• 1_ CIewIII'1d Icenae ._0Id NA None

• 1814 Cle\allnd IddDuta~complete NA Vendor f1fW1dng NA

• 1_ Cleveland ayatem acIMdad 3.5 None

·1_ Aemalr*1g Oh1o ayIIIms activated 6.1 IPO & eeoondIty $39
comn IOn offWing

• 1987 25,DOOth cusIDmer acUvaIed 7.5 eon.on IIDdc & Eum- 91
converUbIe

• 1_ Joint venture" QMIIIIShearson 8.5 E~ 50

• 1_ Puerto RIco acquiI8d 9.4 Cor,.non sfDdc 125
5O.000Ih CUIIDmW 8dMIted

• 1990 PacTe! Joint Venlur8 announced 9.7 None
100,OOOfh cuatom. acIv8ted

• 1991 PacTeI Joint VentlJre formed 10.6 PacTef JQd1ases 5% 87
Fill S&Iga of ..... lSI8p transacIlon
Spboft of OOOM and COIL

• 1992 Joklt VenIure....~ by acquiring RSAs 7.5 Zero oonvertfbIe 121
of Puerto Rk:o
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MFS Communica.tions Comoany, Inc...- --- ._--- .. ~ -- - -- -
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• 1887

• 1988

• 1889

SIa~"""

MFS eetabIIIhed

Commenced operations

Mebapollt8n
A.-........

NA

NA

8

al.IDIed
F1MncInga

EIIIbIIhId."Ia-I......GItq)
Inc. (ICDGt••....., owned lUbsIdIlrry
of Peter K11Mlt Sons. Inc.

Investment by KDG

111V8llmenl by KDG

ApproxImate
Amount Raised .

[DafI8nI1n ..ona)

$3.1

63.4
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• 1890

• 1991

• 1992

• 1993

• 1994

MFS 8CqI'" aticIgD
Plbburgh~ apsatlonal

MfS acqI'" DC II1IIrOpOIIt8n area
New York and DaIIllB become operational

AIIaICa and northern New Jersey become
operaIonaI

London. Tampa Md s... Jose systems
under construcIon

EnterdeIniIve"""" to pt.Idlasern Roell••,. AIbMv and IUIaIo

9 Inv8lbnenl by KDG 58.6

12 InvesbnenI~ KDG 117.2

14 Investment~ KOG 161.7

14 IPO. secane.y atr.irlg and ItweAnent 465.4
byKDG

14 H~ yield otrerilg 500.0
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McCaw Cellular Communications. Inc.
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750

1,370

1,300

429

AIlP......•
TaIII POPs "lID'"

8Ign~Ewn_ -"'i.- F__.....

• 1884 McCaw begIN ceIuIII' operaUons ~ None

• 1_ McCawacquns Mel prapertfes 16.2 Banklvendor financing

• 1_ McCaw&XI*'ds cIusIers 27.3 a.1dv8ndor financIngIMCI notes

• 1987 McCaw acquir8s Florida properties 37.7 IPO and senior SI.bordnate,d
cIeber*ns: cable properties add

• 1988 McCaw Inve8t8 In lJI Btoadcaating 51.1 Convertible abordl.... debentures
Sentor.mdllBt8d debentures

• 1_ BrIish T**" m.ts 52.1 StraIegIc ilW8ltment

• 1990 AcquiNa i __1n UN......Ing 55.9 StnBgic sale
McCaw sells Southeast PI ape.1ies

• 1891 McCaw sold Midwell c:Iu8t8r 57.4 StraIegIc sale; equIy for debt exchange
AccJired CnJwIey properties

• 1993 McCaw enters III8R8 acnement will AT&T 60.4 None

Approxfmllte
Amount ReIMd
~In.....)

4

....
U1

f\.)
LoJ

'1J

~
U1
"-
£S



. .AFR-08-1994 15:24 S8 TELECOM P.06/07

III g s g s s 8!~ PJ~~ ~r 1~ ~~~~- ~ ~

a
i

Ij
•
f

t
j

iiiI If ilJ 1
..
J
Iiii i j ~JI h~ -tit
1

• •
0 Ic:

.i~11 J I- -

J..en
c: i0.-
~ "i.-c::

I-I
::J

~ ~III II
! EI

I
E 1I 8 n j JI ~ I t ~~; Zl

i i-
....J IiI

I
w

i
l- I Illil I Ix !w ~ ~~"..~ ... ... ...
z • • • • • • • •

~



Lo...___·

. 1'lr-R-08-1994 15: 2S SB TELECOM P. 07/07

TOTAL P.0?


